
Germany’s SPD Backs Merkel Coalition Talks After Divisive Vote

Chancellor Angela Merkel moved forward in her bid to form a fourth-term 
government after her prospective coalition partner agreed to swallow its misgivings 
and enter negotiations on a common policy platform for Germany.

Merkel, 63, welcomed the outcome of Sunday’s vote by Social Democratic Party 
delegates in Bonn following what she termed an “intensive and contentious” 
debate. The chancellor’s Christian Democrats and their Bavarian allies will 
coordinate on strategy Monday, allowing talks aimed at a resumption of the so-
called grand coalition to begin as soon as Tuesday.

The euro rose in early Asian trading on the prospect of an end to a near-four-
month political stalemate that has gripped Europe’s biggest economy since last 
fall’s inconclusive election. CDU leaders are keen for talks to wrap up within 
two-to-three weeks, a timetable that would enable Merkel to move toward re-
inauguration by Easter.

No-Deal Brexit Could Cause Finance Chaos, Industry Group Warns

Financial markets in Britain and the European Union will face instability and 
significant business disruption if the U.K. exits the EU in March 2019 without a 
transition deal or final settlement on a number of crucial issues, a finance industry 
trade group warned.

There are at least five key areas where financial firms need clarity from U.K. 
and EU policymakers to avoid instability, the Association for Financial Markets in 
Europe said in a report published Monday. These include an agreement on data 
transfers, continuity of contracts, legal jurisdiction, access to market infrastructure 
and recognition of bank resolution actions, according to AFME.

A quarter of all over-the-counter derivative contracts entered into by parties in 
both the U.K. and EU with a gross notional value of 26 trillion pounds ($36 trillion) 
could be affected if U.K. financial firms lose their right to be recognized as properly 
regulated entities following Brexit, the group said. Of these, derivatives worth 12 
trillion pounds are due to mature in the first quarter of 2019 alone.

Pence Heads to Israel, Seeks to Restart Talks With Palestinians

Vice President Mike Pence headed to Israel after asking leaders of Egypt 
and Jordan for help in restarting direct U.S. talks with the Palestinians, amid 
ebbing hopes of reaching a peace deal that’s been a centerpiece of the Trump 
administration’s Middle East policy.

Pence spent two days consulting Egyptian President Abdel-Fattah El-Sisi and 
King Abdullah of Jordan. He asked them to reach out to leaders of the Palestinian 
Authority on behalf of the U.S., according to a person familiar with the matter.

Relations have become more complicated since President Donald Trump in late 
December said the U.S. will recognize Jerusalem as Israel’s capital last month, 
and Palestinian Authority officials said Pence wouldn’t be welcome at their West 
Bank headquarters in Ramallah.

OPEC, Russia Signal Global Oil Alliance May Endure Past 2018

OPEC and Russia reaffirmed that they’ll persevere with oil-production cuts until 
the end of the year to clear a global glut and signaled their readiness to cooperate 
beyond that.

Russia is prepared to continue cooperating with OPEC and its de-facto leader 
Saudi Arabia even after the cuts expire, Energy Minister Alexander Novak said in 
a Bloomberg television interview held jointly with his Saudi counterpart. Producers 
should keep limits on output through 2018 as the market may re-balance at the 
end of the year or in 2019, Saudi Energy Minister Khalid Al-Falih said. Neither 
minister said whether the cuts would continue in 2019.

“The world’s two biggest oil producing and exporting countries can continue their 
cooperation for the good of the crude industry, for the good of stability,” Novak 
said in Muscat, Oman. The oil market still isn’t fully re-balanced, though ministers 
from the Organization of Petroleum Exporting Countries and allied producers 
agreed on Sunday in Muscat that their cuts pact is working, he said.
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